Graham Reed and Tim Brett, the Scottish Liberal Democrat candidates for the Stirling and Dunblane and Clackmannan constituencies in Holyrood, have welcomed their Party’s plans for fairer Council tax.

The Scottish Liberal Democrats propose to exempt Pensioners on an income of less than £10,000 from paying anything towards the Council tax.

In a joint statement Graham and Tim said, “Our proposals will mean a saving of up to £400 from a typical Band D bill. This compares to a saving of £22 under the SNP’s freeze and a saving of only £200 under the Conservatives. At least 20,000 single pensioners will benefit from this policy. Many Pensioner couples will also be able to qualify. 

We consider this is simple and a fair Policy! 
The £10,000 exemption echoes our UK policy on the income tax threshold. Scottish pensioners are getting a head start on this policy. We estimate that at least 20,000 of the 1,032,000 Scottish Pensioners will benefit; especially amongst the 328,000 single Pensioner households.

The DWP Family Resources Survey shows that 33% of single Pensioners have incomes less than £200 per week (£10,000 annually) with about 108,000 Scottish single Pensioners in this bracket. The Family Resources Survey also shows that 27% [89,000] of single Pensioners receive the Pension Credit [£7,142 p.a.] now pay no Council tax.  

The Scottish Liberal Democrat policy will be a great help to Pensioners who will save up to £406. The SNP council tax policy will only save the pensioner £22 on a £800 bill.  Meanwhile, the Tory policy claim to save £200 for any house hold including a pensioner. In practice, the Pensioner on £9999 will pay nothing under the Lib Dems but £206 under the Conservatives. Very wealthy pensioners – such as Tory leader, Annabel Goldie  – will not benefit from our policy but will benefit by £200 under Conservative policy!”
In the long term, we still favour a local income tax. We will start to introduce it only after we have learned the lessons from the introduction of a Scottish Income Tax that may come from the Calman reforms, if adopted by April 2015.

Information for editors: We have used UK figures for household composition and income from on Table 2.4 And state benefit support is on Table 2.8

http://research.dwp.gov.uk/asd/frs/2008_09/frs_2008_09_report.pdf 

The mid-year population estimate is here 

http://www.gro-scotland.gov.uk/files2/stats/population-estimates/mid-2009/09mype-cahb-t1.pdf 
